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E.O.l 1652: N/A 

TAGS: EINV, SA, CT, US 

SUB J : HOTEL BANGUI INTERCONTINENTAL 

REYNOLDS BURGUND, STAFF VICE-PRESIDENT OF INTERCONTINENTAL HOTELS, 
INFORMED THE EMBASSY OF THE SIGNATURE OF AN AGREEMENT AUGUST 17 
FOR THE FINANCING AND MANAGEMENT OF THE BANGUI INTERCONTINENTAL. 
THE HOTEL WILL BE FINANCED BY THE INDUSTRIAL DEVELOPMENT COR- 
PORATION OF SOUTH AFRICA WHICH WILL BE CONVENING 100 PER CENT OF 
ALL FOREIGN EXCHANGE COSTS (A LOAN OF 9,625,000 RANDS, AT 7.25 
PER CENT). THE LOAN IS TO BE PAID OVER 15 YEARS BEGINNING FROM 
THE DATE OF OPENING OF THE HOTEL. UNTIL THE OPENING IN LATE 1979 
THE GOCAE WILL ONLY HAVE TO PAY INTEREST. REPAYMENTS WILL BE 
MADE OUT OF THE GOCAE'S SHARE OF THE HOTEL'S PROFITS. 

2. INTERCONTINENTAL HOTELS SIMULTANEOUSLY SIGNED A TECHNICAL 
SERVICES AGREEMENT AND AN OPERATING AND MANAGEMENT AGREEMENT. 
UNDER THE FORMER IN RETURN FOR A FEE OF $250,000 IT WILL SUPERVISE 
PLANNING, DESIGN AND ENGINEERING FOR THE HOTEL. ON OPENING IT 
WILL ASSUME MANAGEMENT RESPONSIBILITIES FOR A PERIOD OF 20 YEARS. 
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3. COMMENT: INTERCONTINENTAL IS PLEASED WITH THE AGREEMENT AND WILL 
BE PUTTING OUT PRESS RELEASE IN DUE COURSE. IT DOES NOT INTEND 
TO DRAW ATTENTION TO THE SOUTH AFRICAN CONNECTION. INTERESTINGLY 
ENOUGH THE SOUTH AFRICAN DELEGATION WHICH SIGNED THE FINANCIAL 
CREDIT AGREEMENT WAS LEAD BY P.R. KILLEN OF THE AFRICA DIVISION 
OF THE DEPARTMENT OF FOREIGN AFFAIRS. THE SOUTH AFRICAN DEL WAS 
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WINED AND DINED AND FULSOME TOASTS EXCHANGED THOUGH NO PRESS OR 
RADIO PLAY WAS GIVEN TO ITS VISIT. 

SMITH 
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